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XTO  REV  PROD  68  (7-69)  PAID  UP  (04W«7)B 

OIU  GAS  AND  MINERAL  LEASE 

HoustonSt.,FortWorthlTexas76102,Lessee,WrTNESSETH: 

1  Lessor  in  consideration  of  ten  dollars  and  other  valuable  £^d^ 
aareemeK  Lessee hereinafter  contained,  does  hereby  Qrart  lease  and  let  unto  Lessee  wsnawwa^  j  ^   ^  of  ^  ^ 
IKive  riah  of  exploring,  drilling,  mining  and  operating  for,  praduOT  and  owning I  °.  l-|a%™  ^nfland  mze  facilities  for  surface  or  subsurface 

thosfrn^ 
"    osal  of  salt  water,  const! 
aid  land,  necessary  or 
i  the  land  covered  herer 
ant,  State  of  Texas,  an 

0.371  acres,  more  or  less,  being  Lot 
Mountain  Lake  in  Tarrant  County,  Tews, 

to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

SEE  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

This  lease  also  c^rsand^u^ 

described  and  (a)  owned  or  darned  by  Les^r  by  ^  instrument  requested  by  Lessee  for  a  more 

as  to  which  Lessor  has  a  preference  nght  of  fm^0"^^  bonus  or  other  payment  hereunder  said  landshaH 

S  no  cessation  for  more  than  ninety  (90)  consecutive  days. 


postedmafitet  pnce  of  such  _25%  part of^ch  <wl  at jy^»s  ^  g  ^ ray  k ^ gi  ^ u  >'£^80r  on  gas  Jfa  casirwhead  gas  produced  from 
case,  to  bear         of  f  e  c^t^FTrea^  oftie  well,  or(2fwhen  used  by  Lessee  off 

said  kind  1  whensbld  by  Lessee  25%  of  ^J^^^F^Vrf^f'  SffilSuUi  of  the  well,  of  25%  of  such  gas  and  casinghead  gas; 
said  land  or  in  the  manu^re  of  gasolir^r  o^  orv^ue  at  the  weTl  or  mine  at 

(c)Topay  Lessorwall  ^minerals  mined  arrf  ^  torii  ,f  at  the  expiration  of  the 

Lessee?  election,  except  that  on  sulphur  njned  and  marketed  Vne  fgyW™'^  any  portion  thereof  has  been 

primary  term  or  at  any  time  or  tomes  ft*™^.  %*%S$L K-in  this^i  shaH  ^eSetess  continue  in  force  as  though  operations 
pooled,  capable  of  producing  oil  orgas,  and  all  such  wells  ^I^'^^SMis^mmm  be  continued  in  force  as  if  no  shut™ had 
were  being  conducted  on  sa.3  land  for so [  long  assaiti \^S^^^^SS^!SS^  minerals  capable  of  being produced  from 
occurred.  Lessee  covenants  and  agrees  to  use  raasoraWe  ojgngW"^^  other  than  well  facHffies  andordinary  lease 

said  wells,  but  in  the  exerd^^^  upon  terms  unacceptable  to 

facilities  of  flow  lines,  separator,  and  lease  tanKanc I  shall  fj^^^*5s^g^u^^  for  a  period  erf  ninety  consecutive  days,  and 
Lessee.  If,  at  any  time  or  times  after  the  expirabor i  of  the ^pnmary ^rra  a"J ^^^sSdrt^o^yWKl.  Lessee  shall  pay  or  tender,  by 
during  such  time  there  are  no  operations  on  ^  ^  1^,  then  at  or  be^  M  maWlike  payments 

in  lieu  of  any  other  method  of  payment  be^'O^^ed^or^e^u^  sh^n  ^^^^JJ^^^J^  hereunder  may  be  made 
as  to  acreage  owned  by  each. 

plus  10%  acreage  tolerance;  prowctedjwy^^  or  more  of  the  following: 

time  established,  or  after  enlargement  are  i»™J^  any  such  unit  rnay  be  established  or 

regular  location,  or  for  obtaining  maximum  allowable  from  any^ ^"  ^  be  d™^  onim>g,  L^SSXi^desaid  option  as  to  each  desired  unit 

by  executing  an  instrument  identifying  such  unrt  and  ^"9  ^J^^  no  such  provision,  then  such  unit 

effective  as  of  the  date  prodded  for  in  ^.'d J^men  ^  bj  UesSee  at  any 

shall  become  effective  on  the  date  such  inst^ment  or  in^™nk  ar£f°, r25  afteTSSrSs  or Ruction  has  been  established  either  on  said 
time  and  from  time  to  time  write  true  lease  s  ^j^^*^  hereunder  shall  be  valid  and  effective 

land,  or  on  the  portion  of  said  land  included  in  One un ,  or  on other  land  "KffiinS^^  within  the  unit  which  are  not  effectively 
for  a  I  purposes  of  this  lease  even  though  mere  may  be  mineral,  .^f^A^X^  ^  all  purposes,  except  the  payment  of 

pooled  or  unitized.  Any  operations  conducted  on  any  ^rt  of  such  S^SSMfo&SSSAS^^m^  within  each  sucfi  unit  (or 
royalty,  operattons conducted  upon  said  tend  underthis lease. There  snauoe aSgg^^.^^j^TSloiiS  of  the  total  production  of  unitized 
oS  separate  tract  within  Ke  unit  if  this  tease  SSVS^SS^  which  me  S^ofSSSSfSw^in  such  tend  (or  in  each  such 
minerals  from  the  unit,  after  deducting  any  used  n tease *  on unrtj ^^^y/^Sa^in^B  unrt  and  the  production  so  allocated  shall  be 
separate  tract)  covered  by  this  tease  within  the  unrt  bears  to the |  totil  number  <*  surface .  acresin ^l^'^^^uctjon,  to  be  the  entire 
considered  for  all  purjx>ses,  inc^ 

producttonofunitizecTmi^  pursuant  to  this  paragraph  or  of 

The  owner  of  the  reversionary  estate; :>f  any  *f™  ™  ™J fS temf^SS  i^u^or^ol  or  gal  The  formation  of  any  unftliereunder 
shut-in  royalties  from  a  well  on  the  unrt  shall  satislyany  Jj^^^fm KS^S^any  interest  under  this  lease  Oncl^  ina  without 
which  Glides  land  not  ^  in  land  covered  by  this  lease  and 

limitation,  any  ^njpY^^  S  release  as  provided  in  paragraph  5  hereof 

parties  owning  interests  in  land  not  covered  by  this  tease.  Nennt^em  n JJJJSnL Orations  thereon  for  unitized  m  nerals  unless  allpooled  leases 
except  that  Lessee  may  not  so  release  as  tojands  j wrthn  ^^^^^^^^^e^f  unit  established  hereunder  by  filingfor 


=rasmpW 

fife  lease  now  or  Kereatter  covers  separate  tracts,  no  pophng or  J™S*21^ra  'JJJ but  Lessee  shall  neveAeless  have  the  fight  to 
or  shallbe  implied  or  result  merely  from  the  '^^^^^^^SSS\  as  herein  provided.  As  used  in  ths  paragraph  4  the 


part 


fcTr^in'an'endeavor  to  obtain  prodli 
whether  or  not  in  paying  quantities. 


7  Lessee  shall  have  the  use,  free  from  roya&of^e,tt 

shall  increase  the  oHnatons  or  diminish  nghte^  >  ^  of  or  to  Lessee,  its  successors  or ^assigns ^  no 

of  production.  Notwithstanding  any  other  actual  ^  recejve  the         howsoever  effected,  shaj 

change  or  division  n  the  ownership  of  said  and  or  <^^JSSS)S^p^hSS^bSn  furnished  to  such  record  owner  at  his  or  its  pnnapal 
S  binding  upon  the  then  record  pwnerrfgwteswe^^^  supported  by  either  on^nate  or  cTu  V 

olace  of  business  by  Lessor  or  Lessor's  heirs,  successors,or  ass Wr hlZ^^^frh  Zwtence  such  chanqe  or  division,  and  of  such  court 
SSfed  SSS  of  th>  £S  &  ^^^iff^^iSSSSoHn^  to  establish  the >  valid  J/ of 

records  and  proceedings transcnpt^or ^^SS^S^Ste^^»M^fna  owner,  Lessee  may,  nevertheless  pay  or  tender 

S3  r?yTlF«  ^ded  for 

Lessee  in  writing,  setting  out  specifically  in  what  resprt  Leasee  to s  brea«iea  ^a^™a^^  Lessor.  The  service  of  said npjoe jhall  be 
of  said  notice  within  whfch  to  meet  or  commence  to  meets*  ora nyj ^d^such  aclonshall  be  brought  until  the  lapse  of  sixty  (60)  days 
precedent  to  the  bringing^  any  action  by 'Lessor  on  eadtoan  ^m^^^^f^^^Ste^e  aimed  to  meet  all  or  any  of  tne 
after  service  of  such  notice  on  Lessee.  Nerther  the  seiwcejrfssjdnj^  J  te  obligations  hereunder.  If  this  (ease  is 

alleged  breaches  shaH  be  deemed  ^^2°^ 

carried  for  any  cause,  it  shall  nevertheless  remaui  in no  event  less  that  forty  acres ,  such  acreage 
to  constitute  a  drilling  or  maximum  altowable  ^^.fGg^S^PSIEISSSnSBS^  well  or  in  such  shape  as  then  existing  spacing  rules 
to  be  designated  by  Lessee  as  nearly  "JBSJK^J^  haw  such  easements  on  said  land 

a?aS^^^ 

or  convenient  for  current  operations. 

regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 
11.lf,v*ile  this  lease  is  in  fc^,at  or  after  thee^ 

1 2  Lessor  aorees  that  this  tease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  a^^'^l^S 
land  oLr  SeS  of  thisWe  the  reentry  an?  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 

deemed  the  same  as  the  drilling  of  a  new  well, 
except  as  expressly  stated. 


LESSOR 


IN  WITNESS  WHEREOF,  thiaJpstrument  i§  executed  on  the  date  first  above  written. 


'-id* 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


}  ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the  (J^  day  of  flfw*frd&f   bv 


Signature , 


nSRj     My  Commteston  Expires 
iW       January  11, 2t»A 


Printed 


Notary  Public 


15. 


ADDENDUM 

ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL,  GAS  AND  MINERAL  LEASE  DATED  THE  6»  DAY JOF •  Number 

Sn^^ 
county,  texas. 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  IN  THE 
LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 

Minerals  Covered  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  Theterm  "oil  and 

bore. 

16        Gas  Royalty  (a)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paic I  bj, r  Lessee 
to  i^Tasfo.  ows:  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at 

be  twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead ^o  o 
Lessor's Credit  at  thV  o  I  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  cont.nu.ng  nght  to 
pS^ 

prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there 's  such  a  preva.hng ,  pnce)  for  P^onoU^ 
grade  and  gravity;  and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby  the rroyal^  shall 
be  fcventy  five  pendent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  computed  a  the  poirrtj oU sale 
tesi?p^to3Spart  of  ad  valorem  taxes  and  production,  severance  or  other  excise  taxes,  and  less  the  permitted 
unaffilS  third  party  deductions  described  below;  provided  that  Lessee  shall  have  the  con J^^r^tf^ 
such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  sim.lar  quality  in  the  same  field  or  rf  there 
to  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  .n  wh.ch  there >  »^£»£ng  pno-> 
pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which 
Lessee  commences  its  purchases  hereunder. 

(b)  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  proces sed  in  a '  P^3!^ 
plant  in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the 
h  ghe  of  the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil  gas  and  otter 
substances  produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalt.es  shall  be  pa  d 
based  upon  the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  receded  by  Lessee  for  sa  d 
products^otwithsta  anything  to  the  contrary  herein,  except  for  nonaffiliated  thmi-party  charges  ^™do £j£ 
by  Lessee,  in  no  event  shall  any  of  Lessor's  royalty  bear  any  part  of  the  costs  of  production ,  or  any  P"^^ 
including  costs  of  lifting,  gathering,  dehydration,  compression,  separat.cn,  delivery,  transport* ton  ^anufacj jre 
pressing,  treating  or  marketing  or  for  construction,  operation  or  depreciation  of  any  plant  or otherfealrty 
equipment  for  processing  or  treating  oil  or  gas  produced  from  the  leased  premises i  or  lands  pooled  therewith.  In  no 
event  shall  Lessor  receive  a  price  greater  than  or  less  than  Lessee  in  sales  to  nonaffiliates. 

(c)  As  used  herein,  "affiliate"  means  (i)  a  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than  ten 
percent  (1 0%)  of  the  outstanding  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (1 0 /o)  of  the 
outstanding  voting  interest;  or  (ii)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  with  Lessee 
more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporation,  joint 
venture,  partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

1 7  Shut-in  Royalty  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  penod  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said 
90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  date  the  first  payment  is  due;  provided,  however,  that 
if  this  Lease  is  otherwise  being  maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or 
wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period 
next  following  cessation  of  such  operations  or  production.  Notwithstanding  anything  to  the  contrary  herein  it  is 
expressly  understood  and  agreed  that  after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  nght  to 
continue  this  Lease  in  force  by  payment  of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive 
years. 

18  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  nghts  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  nght  to  exploit, 
explore  for  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  nghts  associated  with 
instruments  other  than  this  lease. 

19  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  rights  lying  below  one  hundred  feet  (100*)  below  the  stratigraphic  equivalent  of  the  deepest  formation  dnlled. 

20  No  Warranties  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease, 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  anse  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors),  are 
excluded  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (including 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease;  provided, 
however  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 


option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
rights  of  the  holder  thereof. 

21  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their 
respective  heirs,  successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  all  and  any  actions 
and  causes  of  action  of  every  nature,  or  other  harm,  Including  environmental  harm,  for  which  recovery  of 
damages  Is  sought,  including,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of 
Lessee,  its  officers,  employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or 
for  Lessee  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site  or  that  may  arise  out  of  or  be 
occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease,  or  by  any  other  negligent  or 
strictly  liable  act  or  omission  of  Lessee.  Further,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify, 
defend  and  hold  harmless  the  Lessor  Parties  against  any  and  all  claims,  liabilities,  losses,  damages,  actions, 
property  damage,  personal  injury  (including  death),  costs  and  expenses,  or  other  harm  for  which  recovery  of 
damages  is  sought,  under  any  theory  including  tort,  contract,  statute  or  strict  liability,  including  attorney  fees 
and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or  under  the  leased  premises 
or  at  the  drill  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  any  and  all 
environmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  Lessee  s 
activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site;  those  ansing  from  Lessee  s 
use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that  may  arise  out  of  or  be  occasioned  by 
Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  other  act  or  omission  of  Lessee,  its 
directors,  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests,  invitees  and  their 
respective  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein,  agrees  to  be  liable 
for  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  provided  above ^in 
connection  with  the  activities  of  Lessee,  its  officers,  employees  and  agents  as  described 'above.  EXCEPT  AS 
OTHERWISE  EXPRESSLY  LIMITED  HEREIN,  ALL  OF  THE  INDEMNITY  OBLIGATIONS  AND/OR  LIABILITIES 
ASSUMED  UNDER  THE  TERMS  OF  THIS  LEASE  SHALL  BE  WITHOUT  LIMITS  AND  WITHOUT  REGARD  TO  THE 
CAUSE  OR  CAUSES  THEREOF  (EXCLUDING  PRE-EXISTING  CONDITIONS),  STRICT  LIABILITY  OR  THE 
NEGLIGENCE  OF  ANY  PARTY  OR  PARTIES  (INCLUDING  THE  NEGLIGENCE  OF  THE  INDEMNIFIED  PARTY), 
WHETHER  SUCH  NEGLIGENCE  BE  SOLE,  JOINT,  CONCURRENT,  ACTIVE  OR  PASSIVE. 


22.  Noise  levels  associated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells  shall  comply 
with  the  City  of  Fort  Worth  Drilling  Ordinance,  as  amended. 

23  Limited  Power  of  Attorney  to  Obtain  Subordination  Agreement  By  the  execution  of  this  Lease,  Lessor  does 
hereby  appoint  and  designate  Lessee,  its  successors  and  assigns,  as  its  attorneys-in-fact  solely  for  the  limited  purpose 
of  allowing  Lessee  to  contact  Lessor's  lender  or  mortgagor  (if  any)  on  behalf  of  Lessor  to  obtain  a  lien  subordination 
agreement  or  other  similar  document  for  purposes  of  subordinating  any  mortgage  on  the  leased  premises  to  Lessee's 
interests  in  this  lease.  Lessee  will  mail  a  copy  of  the  executed  and  recorded  lien  subordination  agreement  or  similar 
agreement  when  finalized.  When  Lessee  has  finalized  its  lien  subordination  agreement  or  similar  agreement  with 
Lessor's  lender  or  mortgagor,  this  limited  power-of-attomey  to  the  Lessee  shall  in  all  respects  terminate  and 
automatically  be  revoked.  Lessee  shall  bear  any  and  all  costs  associated  with  obtaining  any  such  lien  subordination 
agreement  or  similar  agreement. 

24.  Waiver  of  Claims  as  to  Gas  Lease  Committee  and  Acknowledgement  of  Independent  Legal  Advice.  Lessor 
acknowledges  that  the  terms  of  this  Lease,  the  amount  of  royalty  and  bonus  paid  hereunder,  and  other  terms  negotiated 
with  Lessee  with  respect  to  this  Lease  (the  "Negotiated  Terms")  were  obtained  as  a  result  of  negotiations  between 
Lessee  and  a  group  known  as  the  Greater  Lake  Country  Gas  Leasing  Task  Force  ("GLCGLTF"),  which  consisted  of  a 
committee  of  unpaid  volunteers,  including  Brad  Shaw,  Carl  Wilson,  Dick  Deatrick,  Dennis  Shingleton,  Nora  Donavan, 
Margaret  Hamlin,  Jim  Usher,  Cecilia  Valdez,  Phil  Fox,  Craig  Zieres,  Dave  Newell,  Ginger  Mayronne,  Robert  Fife,  Fred 
Villarreal  (the  "GLCGLTF  Gas  Lease  Committee").  In  consideration  of  the  efforts  of  the  GLCGLTF  in  negotiating  and 
obtaining  the  Negotiated  Terms,  Lessor,  individually  and  on  behalf  of  Lessor's  agents,  representatives,  family  members, 
predecessors,  successors,  heirs  and  assigns,  hereby  releases  and  forever  discharges  GLCGLTF,  the  GLCGLTF,  and 
any  of  GLCGLTF's  or  the  GLCGLTF  Gas  Lease  Committee's  members,  agents,  and  representatives,  specifically 
including  any  attorneys  engaged  by  the  GLCGLTF  Gas  Lease  Committee  to  facilitate  the  solicitation  of  bids  and 
negotiation  of  lease  terms  (the  "GLCGLTF  Releases"),  of  and  from  any  and  all  claims,  demands,  obligations,  losses, 
causes  of  action,  costs,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract, 
tort,  statute  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  which  Lessor  has,  has  had,  or 
claims  to  have  against  the  GLCGLTF  Releases,  which  arise  out  of  or  relate  to  (a)  the  Negotiated  Terms,  (b)  the 
negotiation  of  the  Negotiated  Terms,  or  (c)  the  inclusion  and/or  omission  of  any  terms  within  the  Negotiated  Terms. 
Lessor  further  acknowledges  and  represents  that  (a)  the  GLCGLTF  Releases  have  not  acted  as  Lessor's  agent  in 
connection  with  this  Lease;  (b)  Lessor,  in  making  the  decision  to  enter  into  this  Lease,  has  not  relied  upon  any 
statements  or  representations,  if  any,  of  the  GLCGLTF  Releases  regarding  the  terms  of  this  Lease;  and  (c)  Lessor's 
decision  to  enter  into  this  Lease  is  the  independent  and  voluntary  decision  of  Lessor  after  being  given  the  opportunity  to 
have  said  Lease  reviewed  by  counsel  of  Lessor's  choosing. 


Executed  on  the  date  first  written  above. 


